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INDEPENDENT AUDITOR'S REFORT TO THE PARTNERS OF LOYAC PRIVATE
TRAINING AND STATISTICAL CONSULTING COMPANY W.L.L. (NOT-FOR-
PROFIT ORGANISATION)

Report on the Audit of Consolidated Financial Statements

Clpinion

We have audited the consolidated financial statements of LOYAC Private Training and
Statistical Consulting Company W.L.L.~ Not-for-Profit Organisation (“the Paremt Company™)
and its subsidiary (collectively, “the Group”) which comprise the consolidated staternent of
financial position as at 31 December 2020, and consolidated statement of activities and other
comprehensive income. consolidated statement of changes in equity and consolidated statement
of cush flows for the year then ended and notes to the consolidated financial statements,
including & summary of significant sccounting policies.

In owr opimon, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2020, and of its
consolidated financial performance and its consolidated cash flows for the vear then ended in
sccordance with Intemational Financial Reporting Standards {[FRSs).

Basis for Cpinian

We conducted our audil in accordance with Internatiopal Standards on Auditing (I1SAs). Our
responsibilities under those standards are further described in the Auditor s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the Intemational Ethics Standards Board for Accountants’ Cade
af Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and sppropriate to provide a basis for our opinion.

Responsibilities of Managememt and Those Charged with Governance for the Financial
Slafemenis

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in sccordance with IFRSs, and for such internal control as management delermines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstaternent, whether due to fraud or error.

In prepanng the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concem, disclosing, as applicable, matters related to going
concern @ wsing the going concern basis of accounting unless management cither intends to
liguidate the Group or to cease operations, or has no realistic allernative but to do so.

Those charged with governance are responsible for oversesing the Group’s financial reporting
PIOCESS,
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INDEPENDENT AUDITOR'S REPORT TO THE PARTNERS OF LOYAC PRIVATE
TRAINING AND STATISTICAL CONSULTING COMPANY W.L.L. (NOT-FOR-
FROFIT ORGANISATION) (continued)

Report on the Audit of Consolidated Financial Statements {(continued)

Awditar s Rexponsibiliries for the Awdit of the Consolidated Financial Statements

Chur ohjectives are to obtain ressonable assurance about whether the consohdated fnancial
statements as @ whole are free from matenial masstatement, whether due to fraed or error, and (o
pmue an awditor's report that includes our opinion, Reasonable assurance is a high level of
assurance, but is not a guarantee that an audil conducted in accordance with ISAs will alwavs
detect o material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, thev could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
slatements.

As parl of an audit in accordance with 15As, we exercise professional judgment and maintan
professional scepticism throughout the audit. We also:

ldentify and assess the risks of matenal masstatement of the consolidated finencial statements,
whether due to frand or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting & matenal misstatement resulting from fraud is higher than tor one
resulting from emor. as fraud may involve collusion. forgery, intentional omissions,
misrepresentations, or the overmnde of internal control.

i Obtain en understanding of intemal control relevant v the audit in order to design audit
procedures that are appropnate in the circumstances. bul not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control,

i Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

v Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going
concem. |f we conclude that a matenal uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are madequate, to modify our opinion. Our conclusions are based on the avdit
evidence obtained up
to the date of our auditor’s report. However. future evenis or conditions may cause the Group
to cease o continue as & going concern.

i Evaluate the overall presentation, structure and content of the consolidated financial statements,
mcluding the disclosures, and whether the consohidated financisl statements represent the
underlying transactions and events in a manner that achieves fair preseniation.

¢+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion

We communicate with those charged with govemance regarding, among other matters, the planned
scope and timing of the audit and significant audit indings, including any significant deficiencies
i internal control that we identify during our audit.
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INDEPENDENT AUDITOR'S REPORT TO THE PARTNERS OF LOYAC PRIVATE
TRAINING AND STATISTICAL CONSULTING COMPANY W.LL. (NOT-FOR-
PROFIT ORGANISATION) (continued)

Report on Other Legal and Regulatory Requirements

Furthermore, in our opimion proper books of account have been kept by the Parent Company and
the consolidated financial statements are in accordance therewith. We further report that we
obtained all the information and explanations that we required for the purpose of our andit and that
the consolidated financial statements incorporate all mformation that 1s required by the Companies
Law No. 1 of 2016, as amended, and its executive regulations, as amended, and by the Parent
Company's Memorandum of Incorporation. as amended, that an inventory count was duly camied
out and that, o the best of our knowledge and belief, no violations of the Compamies Law No. |
of 2016, as amended, and its executive regulations, &8 amended, nor of the Parent Company’s
Memorandum of Incorporation, as emended. have occurred during the vear ended 31 December
2020, that might have had & material effect on the business of the Parent Company or on its
financial position.

N

BADER A, AL-ABDULJADER
LICENCE NO. 207-A

EY
(AL AIBAN, AL OSAIMI & PARTNERS)

27 July 2021
Kuwail



LOYAC Private Traming and Statistical Consulting Company W.L.L. and its :;;
Subsidiary (Not-for-Profit Drgg.ﬁnisatiun} AL

CONSOLIDATED ETATEMEHT‘I‘.}F FINANCIAL POSITION
Aqat 3| December 2020

2oz 2008
MNores Kp K
ARSETS
MNon-current asset
Furnituee and equiprmen 3 12037 3,560
1037 30 300
Curreni asseis
Inventones 26,084 L&, Lo
Prepayiients smd elber receivables 4 26,479 8,502
Receivables from related parties 15 2055 1 0%
Cominbution receivables b LI T LRI ]
Term diposiis f 359,057 182,527
Casly and bank balnnces 7 W 444 157012
1,487 455 | A24.303
TOTAL ASSETS 1509 992 | 454 ®A3
A
EQUITY AND LIABILITIES
EQUITY
Capital ] S, MY S0,000
Stoiory resene ] 25, MK Z5.000
YWoluntary reserve kS 58,307 58,307
Reained esmings 817408 H12 8344
Total eauiry 950,712 Q6,171
LIABILITIES
Non-carrent Habilisy
Provision fisr esnployess' end of service benefits i 163,914 118,973
63,900 138,973
Current linbilities
Accounts payable and accroed expenses 10 168,182 | 70,639
Deferred comnbutions 1 227188 1494080
A95.370 369,719
Taotal Habdilithes S50.280 508,642
TOTAL EQUITY AND LIABILITIES 1,508,942 I.454. 863
- )
— oy R, —— LE
> e //."
Fareah Al-Saggafl Fadia Al-Marzoog Abeer Al-Essa
Chairperson Fiee Chaleperson ard Mangeing Treassres aid Executive Board

Directar Meniber

The attached notes | 10 20 form pant of these consolidated financial statements.
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LOYAC Private Training and Statistical Consulting Company W.L.L. and its
Subsidiary (Not-for-Profit Organisation)
CONSOLIDATED STATEMENT OF ACTIVITIES AND OTHER COMPREHENSIVE

INCOME
Far the year ended 31 December 2020

OFERATING AND SUPPORT REVENUES

Cantribatisns

Corporate and individuals

Services aid mulerals

Total eoniributions

Frajects and prigrams

Contribution from students’ iraining programs
Deferred contributions

Total revenoe from projects and programs

Muterials contributed
Oiber income

Total operating and support revenues

OFERATING EXPENDITURE AND SUPPORT SERVICES

Operating expenditure
Projects and programs

Supporiing services
Mansgement and general

Totnl operating expendimre

RESULTSE FROM OPFERATIONS FOR THE YEAR

OTHER COMPREHENSIVE INCOME

TOTAL COMPREENENSIVE INCOME FOR THE YEAR

Nores

The uttached notes 110 20 form part of these consolidated financial stalements,

2020 iy
Kb Ki
F04,030 VAT
i0g S48 400,770
1,201,615 1,316,850
1,050 78 1 406 654
(127,188} {15 0RO
T77.890 e e 14
45,855 ITAIR
172,759 33076
2,199,119 2,594,045
(6O 3ES) (936, (Kl
i1,566,273) (1,623 769}
(2,194,578} [2.550.77%)
4,541 35,173
4.541 35.173

3
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LOYAC Private Training and Statistical Consulting Company W.L.L. and its
Subsidiary (Not-for-Profit Organisation)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the vear ended 31 December 2020

Stihutdny Voluntary Retnined
Capinal PP reseree emrRings Toew!
A & KD F W] A&

Az at | January MM SO0 25 (K 58,307 B12 864 Q46171
Toal comprehensive meome for the vear . 3 . 4,541 4 .54]
At 31 Deceniber 2020 50, MMp 15,000 S8.307 H17 405 950,712
—_— _—— —— ]

Asal 1 January 2019 50,000 25, 0K} 5B 168 QY 0aR
Total comprehensive income for the vear - . - 35173 15173
ALY December 2009 SR 25, 000 BT 12864 46171
——— _— - I

The attoched notes | e 20 form part of these consolidaied financial sistements.

L]
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LOYAC Private Training and Statistical Consulting Company W.L.L. and its 7)—
Subsidiary (Not-for-Profit Organisation) VAL

CONSOLIDATED STATEMENT OF CASH F LOWS
For the year ended 31 December 2020

200 200
MNarfyy Kir KD

OFERATING ACTIVITIES
Resulis from operations for the vesr® 4 5841 35173
Adfusiments fo recomcile resulls from operaitons fo net cavh fows:
Depreciation 3 14315 19325
Provision for employees” end of service indemmiry ] 40,395 20 844
Interest income LAY (H131%
Ciperating surplus before changes in working capital 0,153 73034
Working capital adissiwenes,
- Prepaymenis and other receivables 42,113 {34, 057)
- lnventories (9.918) 12774
- Relaled party balunces (1.557) 1,593
- Contribution recervables (1.728) T4 B8
- Accouns pavable and accrued expenses (245T) (43.079)
= Defermed conmibuticas LR 104 [ 4,801

104,714 9% 386
Payments wowards eonployess” end of service mdemnity a (15458) 13,508)
Met cash lows from operaling activitics Ba.256 93, TEY
INVESTING ACTIVITIES
Purchase of furniture and equipment 3 (5,791) (20,161)
Proceeds from disposal of furniture and equipment 3 326
Term deposits placements (177,130) {37,229)
Inferest income received 0, (g L1313
Met cash Mows used in investing activities (173,824} (45.751)
NET{DECREASENINCREASE IN CASH AND BANK BALANCES (84.568) 4H.037
Cash and bank balances ar | January L.BE7012 1O 975
CASH ARD BANK BALANCES AT 31 DECEMBER r QT 444 [OsT.012

——

* Results from operaticns for the vear includes nom-cash contributions amounding 1o £D 398 585 (2000 KD
L011 T

The attached notes | 1o 20 form part of these consolidated financial ststements.
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LOYAC Private Training and Statistical Consulting Company W.L.L. and its : e
Subsidiary (Not-for-Profit Organisation)

NOTES TO THE CONSQLIDATED FINANCIAL STATEMENTS
As at and for the vear ended 31 December 2020

| CORPORATE INFORMATION

LOYALC Private Training and Statistical Consalting Company WL L, - Mot-for-Profit Organization (“LOYAC"
o the “Parent Company™) is a Hmited liability company domiciled and incorporated in the State of Kuwait on 23
May 2004 uncer remstration number 107006,

LOYAC 15 & not-for-profit erganisation working towards the overnll development of the vouth and 1t primary
objective is establishing natsonal training institutes,

The sonschidated financial statements comprise the Parent Company and its subsidiary {collectively “the Group™),
The direcily owned subsidiary by the Parent Company is &s follows:

%o ol equity
Nume of the company Cauntry interest Principal activities
LOYAC for Theairical Productios
Company {Fareah Ahmad Mohammead
Al Saggef & Partmers) W.L.L, ot B9% Theatrical production

The remaining shares in the subsidiary are held by a related party an behall’ of the Paremt Company. Therefore,
the effective holding of the Group in (e subsidiary ts 100%,

LOYALU's head office is located &t Al Chbliya School, Kuwait City, and its registered postal addsess is PO, Bos
BA0AR, Shawaikl 70451, State of Kuwait,

The consclidated financinl statements of the Group for the year ended 31 December 2020 were authorised for
Bsue in accordance with a resolution of the Beard of Directors on 15 July 2021,

2.1 BARS OF PREPARATION

The consolidated financial ststements have been prepared in sccordance with the Imemational Finsncial
Reporting Standards (“IFRS") as fsued by the Intemational Accounting Standards Board (IASE).

The consolidated financial glatements are presented in Kuwaiti Dinars (“KD”) which = also the functional
currency of the Parent Company.

The consolidated financial statenents have been prepared on a historical cost basis, except for conbributed services
and materinls that have been measured at fair value.

fhe consolidated swatement of sctivities and other comprehensive income is 8 consolidated statement of fnancial
activity related 1o the current year, it is not o performance measure and i1 does not purport to present the net
income of ko for the current vear, as would & consolidated siatement of comprehensive income for a profit-
oiented entiy,

Met nssels, expenscs, revenues, yams and losses are classified based on the existence or absence of sponsor
imposed iestrictions. Accordingly, the net assets, revenues and expenses of LOYAC and changes therein are
classified and reporied in the notes tothe consolidated financial statcments ax follows:

v Unrestricred ner assers - Net assets that are not subject 1o any sponsor-imposed stipulations that may be
designated by the board members for any program activities or purchase of equipment.

v Temporarily restricied ned assets- Net assets subject o sponsor-imposed restrictions on their use thar have to
be met by actions of LOY AC

b Permanently resirivied net assets—These represent primarily capital and transfers to the statuiory resemve.




LOYAC Private Training and Statistical Consulting Company W.L.L. and its
Subsidiary (Not-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Az at and Tor the year ended 31 December 2020

1.2 BASIS OF CONSOLIDATION

The conselidated fnancial swaterments comprise the financial statemens of the Parent Company and s subsidiary
s at 31 December 20240 Control s achieved when the Group s eaposed, or bas dghts, w varable reams from
its invalvement with the investee and has the ability o affect those refums through its power over the investee.
Specifically. the Group controls an fvestee iT and only if the Group has:

F Power over the mvestee (1.e. existing rights that give it the current ability to direct the relevant activities of
the mvestes)

»  Exposure, or nghts, io vanable retumns from ils involvement with the investee, and

b The sbility 1o use its power over the investee to affect 115 refums

Cienerally, there is a presumption that & majority of voting nghis result in comrol. To suppon this presumption
and when the Group has less than o majority of the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it hos power over en investee, inchuding:

b The contracizal arrangemient with the other vole holders of the invesiee
- Rights arising from other contractual arrangensenis
. The Group's voting righits and potential woting rights

The Group re-assesses whether of aot it controls an mvestes if facts ard circumstances indicate that there are
changes 10 one or more of the three elements of control. Consolidation of a subsidiary begins when the Group
obtaing control over the subsidiary and ceases when the Group loses control of the subsicdiary. Assets. labilities,
income and expenses of a subsidiary scquired or dispesed of during the year are included in the statement of
camprehensive income from the daie the Group gains comirol until the date the Group cesses W control the
subsidiary.

Resulis of operations and each compoment of ather comprehensive mcome (OC1) are asiributed 10 the equity
holders of the Parent Company and to the non-controlling mierests, even if this resulis in the non-conirofling
mterests having a deficit balance. When necessary, adjustments are made to the financial statements of sebsidiary
1o bring their accounting policies into line with the Group's sccoumting policies. All fnira-group assets and
habilitics, equity, icome, expenses and cash flows relating 10 ransactions between members of the Group are
elimmated i full on consolidation,

A change i the ownership interest of a subsidiary, withour a loss of control, s accounted For as an equity
IrEnxachion,

I¥ the Groap loses control over a subsidiary, it derecognises the relaed assers (incleding goodwill), Habilities,
non-controlling mierest and oiher components of equity while any resultant gain or Ioss is recopnsed in
consalidated satement of activities and other comprehensive income. Any investment retsined s recognised
fair value

1.3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

Amended standards and interpretations

The Group applied, for the first time, certam standards and amendments, which are effective For ammual periods
beginning on or afier 1 January 2020, The Group has not carly adopted any other standard, interpretation or
amendment that has been mened bat is not vet effective,

Amendments to IFRS 16 Covid-19 Related Rent Corcessions

Om 28 May 2020, the LASB issued Covid-19-Related Rent Concessions - smendment 1o [FRS 16 Leases, The
amendmenis provide reliel to lessees from applying [FRS 16 guidance on lease modification sccounting for ren
concesssns ansmg as a direct consequence of the Covid-19 pandemic. As a practical expedient, a lessee may
elect not 1o assesa whether a Covid-19 related rent concession from a lessor is 2 lease modification. A lessee that
makes this election scoounts for any change in lease payments resulting from the Covid- 19 related rent concession
the same way it would account for the change under [FRS 146, if the change were not a lease masbificotion, The
amendment applies 1 annual reporiing periods beginning on or after | June 2020, Earler application is permited
This amendiment dud not kave any material mpact oi the consolidaled financial statements of the Growp,

Cnher amendments 10 IFRSs which are effective for annual accounting period starting from 1 January 2020 did
ned bave any material impact on the accounting policies, financial position or performance of the Cirowp.




LOYAC Private Training and Statistical Consulting Company W.L.L. and its
Subsidiary (Not-for-Profit Organisation)

NOTES TO) THE CONSOLIDATED FINANCIAL STATEMENTS
As ab and for the vear ended 31 Diecember 2020

24 ETANDARDS ISSUED BUT NOT YET EFFECTIVE

A number of new standards, amendments to standards and interpretations which are effective for annual periods
beginning on or afier 1 January 2020 have not been early adepted i the preparation of the Giroup's consolidated
financial staterments, None of these are expected to have a significant impact on the Group®s consolidated fnancial
Arabermeniy,

25 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

251  Bevenwe recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred 1o the
custarmer al an amount that reflects the consideration to which the Group expects 1o be entitled inexchange for those
goods or services. The Group has concluded that it is the principal m all of its revenue arangemenis since it ypically
controls the goods or services before transfemring them to the castome,

The specific recognition criteria described below must alko be mel belore revenue is recognised.

Clnirilngions and domsiiony

Contributions, which include unconditional promises w give (pledges), are recognised as revenues al a point in
time when they become receivable. Conditional contributions are recorded when the performance chligation (ie
eonditions) lave been substantinlly met. Coatributions are considered 1o be unrestricted unless specifically
restnicted by the spomsor,

LOYAC classifies contributions as temporsarily restricied net assets if they are received with spansor shpulations
o o their use, When a sponsor restriction expires, that iz, the purpose of resiriction is accomplished, emporarily
restricted net asaets are relensed and reclassified a8 umrestricled net assets in the consolidated simlement of
activities. Spansor restricted contributions are mitially recognised as temporarily restricted net assets, even if it &
anticipated that such restrictions will be met in the current reponing period.

Projects and programs revenue, which arises principally from corporate contributions. individual contributions,
contributed services and student mining programs is recognised upon the provision of the services transferred
over time,

Contributed sevvices and donated malerials

Cemtrnbuted services are reported at fair value i the consolidated financial staternents for voluntery donations of
services Contributed services are sccounted aver the time when received as income and expenses,

Donsted nsaterials are stated at their fair value a1 the date of receipt and are aceounted for &1 a point m time as
moome and expenses ol the equivalent amount when received,

Revenue from rendering services is recognised over lime when the services are performed.

Cither revenue is recognised of an accrunl basis.

Revenue is measured az the fair value of the considerttion received or receivable,

151  Expenditures

Expenditures are recognized as they accrue. Expenditures for conduciing key programs comprise of fees paid 1o

program sponsors and other related expenditure incurred, which are accounted for programe-wise.

2.53  Fuorniture and equipment
Furmiture and equipment are stated at cost less accumulated deprecistion and any impairment in vahse

Depreciation i calculated on a straight.ling besis over the estimated useful lives of furiture and equipment &
fallows:

Furnilure and fixtures 5 years
Muotor vehicles 5 years
Ciffice equipment 3 years
Computers and accessonics 3 years

7



LOYAC Private Training and Statistical Consulting Company W.L.L. and its : i
Subsidiary (Not-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the vear ended 31 December 2020

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
LE3  Furniture and equipment {continmed)

The camying values of fumitare and equipment are reviewed for impairment when events or changes m
circumstances indicate the carryving value may oot be recoverable, [f any such indicaton exists and where the
carrymg values excesd the estimmated recoverable smownt, the assets are written down 1o their recoverable smouni,
bering the higher of their fair value less cosis 1o sell and their value in ue

An flem of fumiture and equipment and any significant part mitially recognised is derecogmized upon disposal or
when no future economic benefits are expected from its use o disposal. Any gain or Inss arising on derecognition
of the asset (calculsed as the difference between the net disposal proceeds and the carrving amount of the azset)
is included in the consolidated statement of activities and other comprehensive meome when the asset is
derecognised.

e residunl values, useful lves and metheds of depreciation are reviewed sl each financial year end and adjusted
progpectively, if appropriate.

154  Iotangible assets
Intangible assets acquired by LOYAC whick has o finite useful life, are measured at cost less accumulated
amortisation and secumuloted impairment losses,

Amortisation is calculated over the cost of the asser and recognised on a straight-line basis in the consolidated
statement of activities and other comprehensive income over the estimated useful lives of intangible assets, from
the date they are available for use as this most closely reflects the expected pattems of consumption of the fusure
ceonomic benefits embedded in the asser.

The estimated vseful Ives for the current vear are as follows:
Compaiter saofivane 3 years

The gain or boss arising from dispesal of intangible assets is recognised in the consclidated statement of activities
and ather comprehensive income and is determined as the difference betwesn the net dispossl proceeds, if any,
and the carrving amount of the asset,

135  loventories
Inventories mainly represent soccer uniform kits held for resale in the ordinary course of business and materals
and supplies to be consumed in the rendering of services.

Iventories are stated at the lower of costs and net realizable value. Net reakizable value is the estimated selling
price w the ordinury course of business, less the estimaled costs of completion and selling expenses.

The cost of inventories i based on the weighted avernge ¢ost principle and mcludes expenditure incumred in
acquiring the mventorics and bringing them o therr existing location and conditicn.

25.0  Deferred contributions

Deferred contributions represent the excess balance of operating and supporting revenue, over expendinire
inurred during the year on student training programs. The concributions ane wilised towards the related programs;
activities duning the fortheoming year

.57 lmpairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. 11 any
such indication exasts, or when annual impairment testing for an asset is required, the Group makes an cstimate
of the assel’s recoverable amount. An asset's recoverable smount is the higher of on gsset's or o cash-generating
unit’ s (OO0 fair value less costs to sell and its value in use, Recoverable amount is determined for an individual
aswet. unless the assed does nor generate cash inflows that are largely independent of those from other assets or
group of assets. Where the carrying amount of an asset excesds itz recovershle amount, the asset is constderad
impaired and 8 writien down 1o 1is recoverable amount or OGLU
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LOYAC Private Training and Statistical Consulting Company W.L.L. and its : AT
Subsidiary (Not-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Az at and fior the vear ended 31 December 2020

15 SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (continued)

IET  Impairment of nos-financial assets (continoed )

In assessing valee m use, the estimated future cash flows are discounted 10 their present value using a pre-tax
discount rate that reflects current market assessments of the time value of monev and the risks specific 1w the
assel. In determining fair valee less costs 1o &21l, an appropripte valuation model is used. These caleulations ame
cortoboraied by available famr value indicanors

Impairment losses of continuing operations are recopnised m the consolidated statement of activities and other
compreheasive meome in those expense calegories consistent with the funciion of the impaired asset. except for
land or building previously revalwed when the revaluation was taken to other comprebensive income, In this case,
the impairment & also recognised i other comprehensive income up o the amount of any previous revaluation

For assets excluding goodwill, an assessment is made a1 each reporting date to determine whether there i an
indication that previously recognised impairment losses no longer exist or have decrensed, If such indication
exist, e Group estimates the assets ar OO s recoversble amount

A previously recognised impaiment loss is reversed oaly if there has been a clange in the ssumptions used to
determine the asset’s recoverable amount since the last impairment 1oss was recognised. The reversal is limited
s that the carrying amount of the assets does not exceed its recoverable amount, nor exceed the camying amount
that would heve been determined, net of depreciation, had no impairment loss been recopnised for the asset in
prior years, Such reversal is recognised in the consolidated smtement of activitics and other comprebensive
incodne,

258 Financial instruments
A financinl irstrument is any contract that gives rise to a financial asset of one entity and a fnancial hability or
equity instrument of another entity.

il Financial myvsets

Initial recognition and measurement
Financial assets are classified, st initial recognilion, as subssquenily mensured a1 amortised cost, fair value thioisgk
other comprebensive meome (FVOCT), and fair value through profi or loss (FYTPL).

The classification of financial assets at initiml recognition depends on the financial assel’s contractual cash fAow
characteristics and the Group's business model for managig them. With the exception of made receivables thal
di not contain a significant financing component or for which the Group has applied the practical expedient, the
Group initially measures a financial asset ot its fair value plus, in the case of a financial asset not at fair value
throgh profit or loss, transaction costs. Trade receivables that do not contain 8 significant financing componen
or for which the Ciroup has applied the practical expedient are measured at the transaction price.

In order for a financial asset 1o be classified and measured at amortised cost ar fair value through OCT, it needs to
give rise 1o cash flows that are *solely payments of principal and mterest (SPPI) on the principal amaoun
outstanding. This assessment is referred to as the SPPI test and is performead at an ingrument level Financial
mssets with cash flows that are not 8PP are classified and meassred ar fair value through profit or loss. irrespective
of the business maodel,

The Giroup's business mode] for managing fimancial assets refers o how it manages its financial assets in order
to generate cash flows, The business model determines whether cash flows will result from collecting contractual
cash Mows. selling the financial assets, or both. Finencial assets clpzsified snd measured at amontised cost are held
within a bisiness model with the objective 1o hold financial aseets in order 1o collect contractual onsh flows while
financial asseis chassified and messured at fair valee trough OCT are held within 2 business mode] with the
ohjective of both holding 1w collect contractual cash flows and selling.

LHubsequent measurenicnt
For purposss of subsequent measunemenst, financial assets are classified in four categories:

»  Fiancial assets gl amortised cost (debt instruments)

»  Fimamwial assets at fair valoe through OCT with recycling of cumutative gains and losses (deb instrumenits)

v Financial assets designated at fair value through OCT with no recyeling of cumulative gains and Iosses upon
derecogmilion {equity nstruments)

¢ Finumeial assets ai far value through profit or loss

The Group has not designated any financial assets as @t lair value and financial assels a1 amonised cost is mone
relevant to the Gircag.

12



LOYAC Private Training and Statistical Consulting Company W.L.L. and its
Subsidiary (Not-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the vear ended 31 December 2020

25 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continwed)
IEX  Financlal Instruments {continued)
7] Financial aisedy frontgmued)

Finanelal asvets at amortised cost (debt instramenis)

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are
subject o impamrment. Gains and Iosses are recognised in the consclidated satement of activities when the assel
is derecopnized, modificd of impaired.

The Group has not designated any financial asse1s a2 st fair value through profit or loss and financial ssels al
amortised cost is more relevanl to the Group. The Group's financial assets ar smorized cost inchades receivables
from related parties, contnbation receivables, other receivables, term deposits and bank balances.

Derecognition
A financinl nsset (or, where applicable, a part of a financial asset or part of 8 group of similar financial assets) is
primarily derecogniged (1., removed from the Group's consolidared statement of financial position) when:

b The rights o receive cosh flows firom the assel ave expined; or

#  The Lroup has transferred its rights 1o recerve cash flows from the asset or has assumcd an obligataon to pay the
received cash Mows in full withoat material delay to a third party under a *pass-through’ amangement; and either
{m} the Group has transferred substantinfly all the risks and rewards of the asset, or (b) the Group has neither
tramsferred nor retamed substantinlly all the nsks and rewards of the assst, but has transferred control of the
aszet

When the Group has transfesred sts rights to receive cash flows from an asset or has entered into a pass-through
nrrensgement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it las
nedther transferred nor retained substantially all of the risks and rewards of the asset, nor rassferred control of e
issel. the Group continues to recognise the transferred asset to the extent of its continuing myvolvement. In tha
came, (e Group also recopnises an associated bighility. The transferred msset and the amociated lisbility are
measured on i basis that reflects the rights and obligations that the Group has retained.

Continuing imvolvement et 1akes the form of a guarantes over the transferred asset Is micssired at the lowes of
the oniginal carmying amount of the assei and the maximum amomi of consideration that the Grroup coukd be

required fo repay,

Impsirment of financial nesets

The Group recognises an allowance for expected credit losses (ECLs) for all debt msiroments not held ai fair
value through profit or loss. ECLs are based on the difference berween the contractuzl cash flows due in
accordance with the comtract and all the cash flows that the Group expects 1o receive, discounted at an
approximation of the original effeciive interest rate, The expected cash flows will include cash flows from the sale
of collateral hebd or other credit enhoncemenis that ase integral 10 the contraetal ferms,

ECLs are recognised in two stages. For credit exposures for which there has not been a significani incresse in
eredil risk since initial recognition, ECLs are provided for credit bosses that result from default evenis that are
possible within the next 12-months {8 12-month ECL). For those credit exposures for which there has been s
significant increase in credit risk smoe initisl recognition, a loss allowance & required for credit losses expected
over the remaining life of the exposure, frespective of the timing of the defaolt (a lifetime ECL).

il Fingrcial Dabilities

Tnltkal recogidtion and measurement

Financial liahilities are classified, at imitinl recognition, ax financial lahilities ot fair valoe through profis or loss,
inans and borrowings, payables, or as derivatives designated s hedging instrumenis in an effective hedge, s
approprisle,

All financial liabilities are recognised mitially st tuir value and, in the case of loans and bormwimgs and payahles,
net of directly antributable transaction costs.

The Group's financial liabilities nclude accounts pavable and accruals,

13



LOYAC Private Training and Statistical Consulting Company W.L.L. and its
Subsidiary (MNot-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Az ot and for the vear ended 31 December 2020

1.5 EUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {eantinued)
258 Filasncial instruments (continued)
i) Financral Habilities feontivied)

Sahscquent measurement
For purposes of subsequent mezsurement, financial liabilities are classified in two caegories:

¢ Finuncial liobilities ot fair value through profit or loss

¢ Financial lisbilities at amortised cost

The Group has not desigiated any financial lisbility as at fair value through profit or boss and finencial lisbilities
at amortised cost 18 more relevant o the Group,

Flinangial Mabilities af amortived cost

Amortised cos is caleulated by taking mio account any discount or premium on acquisition and fees or costs thal
are an integral par of the EIR. The EIR amorisation 18 mcluded as finance costs in the consolidaled siatement of
Activities,

Accownty paveiie andl acoralc
Accounts payablc and sccruals are recopnised for amounts i be paid in the future for services received, whether
billed by the supplier or mod

Derecopnition

A financinl liability s derecognised when the obligntion under the lability i discharged or cancelbed or expines,
When an existing financial liability & replaced by another from the same leader on substantially different terms,
on the termis of an existing liahifity are substantially modified, such an exchange or modification is treated as the

derecogtition of the original lisbility and the recognition of a new liability. The difference in the respective
carrying amounts is recopmised m the consclidated statemend of activities

i) N feemling af [Tramcial instrumen

Financial ssxe1s and financial liabilities are offsel and the net amount reparted in the consslidatad statemens of

financial position if, and only if, there 15 a currently enforceable legal right s offset the recognised amounts and
there 15 &n inteation to settle on a net basis. or 1o realise the assets and setile the liabilities simultanecusly,

258 Cash apd cash equivalents

Cash and cash equivalents comprise cash on hand, resiricied and unrestricied balances and shon-term deposits
and money market instruments with original maturitses of three months or less. The camying amount of money
market instrument approximate its fair value due 1o the short term matrity of those instruments. Cash equivalents
e short ferm liquid instrements that are both:

¥ Readily convertible to known amounts of cash; and
v 5o near 1o their marurity that they present insignificant risk of changes in value because of changes in
Ilenes] rates,

2500 Carrent verses aon-carrent classification
The Group presents assets and linkilitics in the consolidated stamtement of financial position based on current/non-
current classification. An asset is current when it i

Expecied to be realised or intended to be sold or consumed m the normal operating cyvele

Held primanly for the porpose of ruding

Expected to be realised within twelve months after the reporning periad; Or

Cash or cash equivalent unless restricted from being exchanged or used 1o setile s lability for at lenst
rwelve months after the reporting period

Y w o w

All other asgets are classified us non-ourment.

14
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LOYAC Private Training and Statistical Consulting Company W.L.L. and its
Subsidiary (Not-for-Profit Organisation)

N"-]'i ES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the vear ended 31 December 2020

15 EUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

LELD  Current versus non-current elassification (continmed )

A 1131}1.]11.}' 2 current when:
It is expected to be setiled in the normal operating cvele
b Ivis held prmanly for the purpose of ading
¢ Itis due 1o be settled within twelve months after the reporting period; Or
»  There i3 no unconditional nght to defer the settlerment of the liability for at least twelve monihs afier the

reporting periad
The Group classifies all other liabilities a3 fom-current,

1511 Employee benefits

The Group provides end of service benefits 1o all employees under the Kuwail Labour Law, The entitlement to
these benelits is based upon the employess' final salary and length of service, subject to the completion of
minimun service period- The expected costs of these benetits are accrued over the pericd of employment,

Further, with respect to its naonal emplovees, the Group also makes contributions o the Public Institution for
Social Security calculied s a percentage of the emplovees® saluries. The Croup's obligations are limited 1o these
comtributions, which are expensed wihen due.

2517 FProvisions

A provisicn 18 recogniscd m the consclidated statement of financial position when LOYAC ha a legal o
comstructive obligation as a result of o past event, and i1 is probable that an outflow of economic benefits will be
required 1o seitle the obligation. 1 the effect is muterial, provisions are determined by discounting the expected
futare cash flows ot g mibe that reflects current markst asscasmeats of the tme value of money and, where
appropriate, the risks specific o the Babality.

LEIY  Contingencies
Contingeni Lisbilitics are not recognised in the consolidated financial statements, but are disclosed umbess the
possiility of an outflow of resources embodying coonomic benefils is remote.

Contingeni asse48 are not recognised in the consolidated financial statements, but are disclossd when an mflow of
economtic bersefiis s probable,

2514  Foreign currencies
Transactions in foreign currencies are imitially recorded by the Group entities at thelr respective functional
currency rate of exchange ruling at the daie of the transsction,

Monetary assets and linbilities denominated in foreign currencies are retranslated ai the functionsl corrency spor
riake of exchange ruling st the reporting date. All differences are taken to the consolidated statement of activities

Mon-monciary items that are measared in terms of historical cost in & foredgn cumency are ranslaed using the
exchange mies as ot the dates of the initial ransactions, Non-moenetary itens measured at fair value in a foreign
currency are translated using the exchange ratcs at the date when the fadr value is determined. The gain or loss
urising on retranslation of non-monctary items is weated in ling with the recognition of gain or loss on change in
fair value of the item (i.e., translation differences on items whose fadr vafue gain or loss is recognised in odher
comprehensive income or the consolidated statement of activities is also reoognised m other comprehensive
income or the consolidated statement of activities. respectively),

2.51%  Fair vahie mensurement
The Group measures financial instruments such as financial assets available-for-sale, & fair value aneach reporimg
dabe.

Fair value is the price that would be received 1o sell an asset of paid 1o mrunsfer a liability in an orderly transaction
berween market participants af the measurement date. The fair value measurement is based on the presumption
that the ransastien o sell the asset or transfer the Liability mkes place cither:

¢ Inthe principal market for the asset or habiling or
¥ Inthe absence of a principal market, in (e mosd advantageoas market for the asset or liahility

The pringapal or the most advantageous marker must be nccessible to by the Group.

1%
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LOYAC Pnvate Training and Statistical Consulting Company W.L.L. and its
Subsidiary {Not-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Az at and for the vear ended 31 December 2020

F SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continaed)
1515  Fuir value messurement (continged)

Ihe fair valwe of an ssset or a lababity 15 measured using the assumptions that market participants would use when
pricing the asset or Hability. assuming that market participants sct in their economic best interest,

A fair value measarement of a non-financial asset iakes into account n market participant's ability 10 generate
econenic benefits by using the asset in is highest and best use or by selling it 1o ancther market participant that
wiuhd use (he assetin it highest and best use,

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficlent dats are
available o messure fair value, maxbmising the use of relevant observable inputs and minmmising the use of
unohscrvable mputs.

All assets and labilines for which fair value is measured or disclosed m the consolidated financial satements are
categorized within the fair value hisrarchy, described as follows, based on the lowest level inpul that is sigmifican:
to the farr value measurement as a whole:

L Lewel | Ouotedd (unadiusted ) mnrket prices i active markels for wlentical asests or liabilities

#  Level 2 Valuation technigues for which the lowest level input that is significant 1o the fair value
miezsuremment s directly or indirectly observahle

» Lewvel 3 Valuation technigues for which the lowest level input that is significant 1o the fair value
mcasurcment s unobservable

For asscts and habilities that are recognised in the consolidated Ginancial staiements on a recurring basts, the Group
determines whether transfers bave occured between levels in the hierarchy by re-assessing categorisation {based
on the lowest level ingwt that i significant o the fair value measurement ax a whobe) ad the end of each reporting
peeriod,

For the purpose of fair value disclosures, the Group has determined classes of assets and labilities on the basis of
the nature, characteristics and nisks of the asset or lishility and the level of the fair value hierarchy as explained
above,

2500 Government granis

Crovernment grants are recognised where there is reasonable assurance that the grant will be received, md all
atimched condittons will be complied with, When the grant relates o an expense flem, it is recognised as o pant of
comprehensive incame, on a systematic basia over the periods that the related costs, for which it is imended w
compenste, gre expensed. When the grant relates 1o an asset, it is recognised as meome in oqual amounts over
the expected useful life of the refated asset. When the grant relates to non-monetary assets, the asset and the grand
are recorded a nommal amounts and released (o statement of comprehensive income over the expected wseful life
of the asset, based on the pattern of consumption of the benefits of the underlying asset by equal snmual
instalments. The Croup recopnises the prants as other income in the statement of activities snd odher
comprebensive mcome (note 20,

2517  Events after the reporting date

If the Growup receives infosmation after the reporting period, bat prior 10 the date of authorisation for issue, about
conditions: that exisied at the end of the reporting period, the Group will assess if the information affects the
amounis that it recognises in the Group™s consolidmed financial statements. The Group will adjust the amounts
revognized m its consolidated financial satements o reflect any adjusting events after the reporting period and
updase the dischosures that relate 1o those conditions in the light of the new information. For non-adjusting events
afler the reporting penod, the Group will net change the amounis recognised in its consolidated financial
statemnents buy will disclose the noture of the non-adjusting event und an estimate of itx financial effect, or o
statement that such an estimote cannot be made, if applicable,

1.6 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Group's consolidaled fnancial statements require management 1o make judgements,
estbmates and assumptions that affect the reported amounts of revenves, expenses, assets and liabilities and the
disclosure of contingent liabilites, 2 the reporting date. However, uncertamty aboutl the assumptions and
estimates could result m outcomes that require 8 material adjustment 1o the amount of the asset or liabiliry nffected
in future periods,
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Subsidiary (Not-for-Profit Organisation)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the vear ended 31 December 2020

e SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMFPTIONS

61 Estimates and assumptions

Ihe key assumpiions conceming the Futsre and other key sources of estimation uncertainty a the reporting date
that have o significant risk of causimg a mmerial adjustment 1o the carrving amounts of assets and Habilities within
the next financial vear are discussed below

Impraiverent of furniture end eyuipment
The carrving amounts of the Growp's assets are reviewed &t each reponling date to determine whether there is any

mdication or objective evidence of impatrment or when annual impairment sesting for an asset is required. If any
such indication or evidence exists, the asset’s recoverable amoun! is estimated and on impainnent loss &
recognised in the consolidated statement of activities and other comprehensive income whenever the carrving
amount of an asset exceeds s recoverable amount,

Livgfad lives of furniture end egoipont

The Group’s management determines the estimated useful lives of 11 Turnifure and equipment for calculating
deprecimtion. This estimate is determined after considermg the expecied usage of the asset or physical wear and
tear. Management reviews the residual value and useful lives asnually and future depreciation charge would be
adjusted where the management believes (he useful lives differ from previous estimates.

162 Jedgmenis
In the process of applying the Group sccounting poficies, monagement s required 1o make certain judgments as
Tl lons.

Determining fair volues
The following sccounting polcy and disclosures require deiennination of fair value Fair values bave been
detenmined based on following methods:

Crnribied sevvives and maderials

The fair value of contribated services and donated matenials is based on what LOY AC would have paid for similar
services' malerials had they not been comiributed’ donated and is determined based on the assimptions that market
participanis would use in pricing the comributed service! matenial

Classificadton of financial oovets

The Group determines the classificaton of financial assets based on the adsessment of the busmess model within
which the 15515 are held and assessment of whether the contrctual terms of the financial asset are solely paymenis
of principal and interest on the principal ansount outstandng,
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LOYAC Private Training and Statistical Consulting Company W.L.L. and its : .
Subsidiary (Not-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the vear ended 21 December 2020

E FURNITURE AND EQUIPMENT
Maodoe Furniture and fhifice Compurirs and
vehicles Sivtures FupLiip el P Fosal
Kn KD K Kiv K
Cost
At 1 January 2014 12650 46,926 a6 13T 5, (R 171 421
Additions - 2043 fa4, 332 3786 20161
Disposals - (2,531} (5,492% (RS04 (16.926)
At 31 December 2019 13,650 45 410 33,677 50 800 174656
Additions - 444 1,552 1.69% 5,793
Disposals - {7h3) e - (763}
Af 31 December 2020 12,650 44,225 £7.219 63,581 179,685
Accumulited depreciation
Ar 1 Jamaary 2009 S.R02 38,200 d1,155 56115 41,371
Charge for the vear 2,510 f.530 4089 6176 |9,328
Disposals £ {2.526) (5430 (8.6235) { 16600}
A1 31 December 2009 8,332 42 303 A9 B80S 53656 144 1G4
Charge for the year 1,634 2331 5463 4,387 14,315
DHsposaly - [Th3]) - - {ThH3)
Al 31 December 2020 9y 41871 45, TGR 58045 157,648
Mt hook valoe
At 3] December 216 4,318 1,134 I5473 1,234 360
At 31 December 2024 2,684 1,354 11,461 5,538 12,037
4 FREFPAYMENTS AXD OTHER RECEIVABLES
2210 Jinld
K Kir
Prepaid expenses 14,870 15432
Refundable depesis 1,375 1,525
Advances 178 -
CMher receivables 10,056 31,635
26,479 68 02
[ —
5 CONTRIBUTION RECEIVABLES

Thiz represents contribation receivables from vaneus sponsors. Subsequent to the reporting date, the full amounis
have been collecied.

& TERM DEPOSITS
This represents deposits placed with local financial institutions maturing within twelve months from the

placernent fate with an effective inerest rate of 1.2% - 1.35% (2019: 2.4% - 3.2%). Term deposits amounting 1o
KD 76,556 (2019: KD 76,956) are pledped as security against leter of guarantees (Mote 16)




LOYAC Private Training and Statistical Consulting Company W.L.L. and its :
Subsidiary (Not-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Az a1 and for the year ended 31 Decenmbeer 20240

T CASH AND BANK BALANTCES
20 2
KD KD
Cash on hand 3000 4,054
Cash #l bank Q69 344 1,052 958
T 444 1057012

Incladed within cash at bank are restricted bank balances smounting to KD K346 (2019 KD 8,346) pledged
againsi cerlain projects and programs.

8 EQUITY
L | Capital

Capital comprises of 100 units at a nominal value of KD 500 (2019: KD $00) cach, which are paid in cash and
distributed as follows:

JR2a 24
it Amaorens i Amonme
KD K

Parimem;
Fareal Almed Al-Sagqaf [ }] (M) 3 LEEITH
Abeer Abdulbsziz Al-Essa 17 B, S0 17 ®.500
Fadia Jaszem AlMarzoog 17 B.SiK L7 &.500
Mona Hader Al-Kalout [ LRI I B.000
Nadia Jassem Al-Marzoug 1w LRI | fi 8000
Fatouh Hamad Al-Dxakah 1 B, 000 |6 B e
LIEL] b, 000 11 ) (e
e e —

2.2 Etatubory reserve

Im aecordance with the Companies” Law, and the Parent Company's Memorandam of Incorportion, as amended.
a minimum of 10% of the profit for the vear shall be transferred w0 the stanuory reserve based on the
recammercation of the Croup’s management. The annual general sssembly of the Parent Company may resolive
1o dscontinue such transfers when the reserve excesds 50% of the issued capital. The reserve may only be used
o offset lnsses or enable the payment of & dividend up 1o 5% of paid-up capital m years when profit is nol
sufficient for the povment of such dividend due to absence of distributable reserves. Any amounts deducied from
the reserve shall be refunded when the profits in the following vears suffice, unless such reserve exceeds 50% of
the issuad capital. The partners” resolved to discontinue transfers 10 the siatutory reserve as the reserve equals w
50% of the issued capital

8.3 Voluntary reserve

In accordance with the Companies' law and the Parent Company s Memorandum of Incorporstion, as amended,
a maximum of 10% of profit for the year i3 required to transferred to the voluntary reserve, Such annual transfers
may be descontinued by o resolution from the pansers in the snoual general sssembly mecting upon
recommendation by the board members, The partners’ resolved to discontinue transfers to the voluntary reserve
as the reserve exceeds 50% of the issued capital.
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Subsidiary (Not-for-Profit Organisation)

arant

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Az at and for the vear ended 31 December 2020
] EQUITY (continmed)

R4 [ lassification of mel asseis

Unrestreciesd and temporarily resiricred net assets at the reporting date comprise the followng:

Dlesigrurred for the fofllevwing purposes.
Capital
Voluntary reserve

Undesignated for programs ¢ sctivitics

Tonal wnrestricted net assets
Temporarily restmcied net pssem

Permaneniby restricted fied assets represent the following a5 al 31 December:

Seaturory reserye

9 FROVISION FOR EMPLOYEES' END OF SERVICE BENEFITS

Asal | Fanuary
Charge for the vear
Payments during the venr

Awoat 31 Diecember

L] ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Payable w staff. students and others
Advances received from students
Accruals and other pavables

2000
K

541,006
58,307

168,307

£90,217

B9R. 524

Y1718
915,712

2ok
K

25000

nan
KD

138,973
40,395
[15.458)

163,910

2z
KD
67,552

14,586
85,744

168,182

2y
LR

ACLDO0
58,3407

108,347
Bl T84

712091
F P R

P2L171

iy
AL

28,000

e
K
114,722
29,340
[5.598)

138,973

2049
K
112,991

700
H.648

70,639
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LOYAC Pnvate Training and Statistical Consulting Company W.L.L. and its :
Subsidiary (Noi-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As al and for the year ended 31 December 2020

] DEFERRED CONTRIBUTIONS

Deferred contributions 1o programs and activities a2 a1 31 December were as follows

2028 2ife
K KD
Al Shaheed Park 28,774 43,395
Student empowermen! progrm s 36,654
Mok An 14.219 415
Lowae Lebanon - i A47
“Bervice is my joy" program - 7.500
Lovac Yemen L0 BSE|
Soccer School - AC Milan 18,511 51947
Loyac chapters (Lebanon/Jorden Y emen/Egypt) - W]
Fasmanta - Youth enrichment camp {Australia) 3 10 (I
Home Project — Kuwadt f.056 4,775
Educational Fund 7422 T.622
W.E.P. Production Center LOYAC Aden i, M =
Rise Uip Beinat 8447 .
LOYAC Acadeny for Performing Ans - LAPA 15,000 |74
I17,188 [ 95, 08D
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LOYAC Private Training and Statistical Consulting Company W.L.L_ and its
Subsidiary (Not-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

As al and for the vear ended 31 December 2020

il OPERATING AND SUPPORT REVENUES

Dizsaggregated revenue inlformatinn

Femporarily
Tewid rastriched e 2049
Tvpe af poods or seraces FEvERLE FEvER L Taral Toral
Kn Ay Kh K3
Contributions
Corporate contribanions B4 030 - B04.030 Q15,080
Servicey and materials
Contributed services of board menmbsers 240,000 = 240000 240,000
Contributed building reni 150,600 - 1 50, D0 150,000
Contributed use of printiog press 5.8RS5 - L 5RE 5,786
Contributed use of media and other fseilies 3,000 : LX) 5084
398,585 . 30,585 A01, 770
Total coniributions L2 615 - 1. 202615 1316850
=
Projects nnd programs
Educationsal Fund (T622) (7.622) 3.07H
Youth enrichment camp 1,874 - 1.874 42815
Student empoceriend g mm el 1] rd {20,01K) 20,084 I54R
Pelish At 13,262 (14,2105 19,043 33325
Homes Project Kuwait 0820 {6, 656) 1,164 047
Kuwait for Kenya Project (K4K) . f . 726
Boccer School — AC Milon 174027 (18.511) 155,510 Riam
General Help Al - - - L, 768
LOYAC Yemen 62,73 (27.947) 34, THY 32511
L% AC Lebanon AL897 - AL BT 2334
Biood Dinve £ 000 - &, oy 5,000
Ambassador Voluniee: 20058 - e | &25%
“Bervice is my Joy” program T.787 - 7,737 13,755
LO% AL ]nlzrn:!lrrl ProgIam S a02 = S.hi02 15,635
KON Bocial Entreprencurship Program 28 o010 - 28,010 S8 g
Little Loyscers 3RS - 3385 15,763
Rise Up Beinat 144,032 (TEA4T) 65,585 -
Carcer Readiness Cnline Work shops 19,146 = 19144 =
Intermship IFATY Balv . = 3 el
Ethivs Workshop 15 . 15 *
Healih & Well Being Workshop 30 . 30 :
Esseatial Workplace Compelencies Workshop T, 78 - T, THiy .
Summer Program « Kuwait Industrial Union 1541 - 1) .
Other programs 7,644 - 7,644 B, (141
Al Shaheed Park - Events & Activities Lih, TOT (28.774) 237,943 f21.258
LOYAC Academy for Performing Ans — LAPA 147,352 (25,000 113,252 TH 967
Total revenue from projects and programs L.00S,078 (227.188) 777.890 | K7 04
Mbaterials conributed 45 B55 - 45, 855 17418
(Hher income 173,750 - 172759 33076
Total operating and supporting revenues 2426307 {227,18%) 2,199,119 1,594 i3
—_— L ———

Tempararily restricted nes asvels inclide 80 227 188 (2009 KD 99,080} av o contribimions from projeers amd
Freogreamy which o included i the deferred contribusions snder currvens fabilities.
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LOYAC Private Traming and Statistical Consulting Company W.L.L. and its
Subsidiary (Not-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

As at and for the yvear ended 31 December 2020

11 CPFERATING ANMD SUPPORT REVENUES (continued)

Timing of reverue recepnition

Contributions
Corparate contributions &t & poimt in time
Services and materials ransferred over ome

Tatal eantributions

Revenue from projects and programs rensferred
over li_mr

Material commbuted over tme

Cher income transfermed over 1ne

Total operating and support revenes

Tempaorarily
Tl restricied 2z 2019
FEVEmE FEVETLIE Lol Tital
Kb KD K A}

BO4 050 - LR Q1 5. 080
3R 388 - A0% 545 0] 7T
L3t els 1,202,615 1. 316850
1005078 (227, 188) 777800 b2 604
45 855 . 45855 418
172,780 - 17L,75% 5307
TAl6307 (227, 188) 19 01% 2504 Ly
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LOYAC Private Training and Statistical Consulting Company W.L.L. and its ﬁ‘
Subsidiary (Not-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the year ended 31 December 2020

14 MANAGEMENT AND GENERAL EXPENSES

Je2e Mg
KD KD

Salaries and benefis 1003, 4 X S ¥
Contribuled services by board members 240, Db 240,000
Board members” compensation 18, (b 49,000
CTioe rent 157200 16RILEON
Professinnal fees 21,190 21,130
Website design md mainienance 2039 1.178
Training 1,220 145
Printing ard office stationary 7001 B.754
Communication 4.2 f1, R
Office and adminisirative expenses 8127 [B.052
Advertisement and media 5024 Q861
Foepair and mainienance 13,070 I 7 3%4
Depreciation 14315 19325
Others b1 2 445
1,586,273 1423769

—_—

Included with in management and general expenses KD 399, 183 (20019: KD 418, 162) representing contributed
services and misterinls.

Contributed services by board mombers amounting te KD 240,000 (20 19; K[ 240,000) have been proportionately
allocnted o operating expenditure - supportmg services and operating expenditure - projects and programs,
respectively baged on the tme consumed in those activities with the corresponding equal amounts recogrized as
a contrbution within operating and suppon revenies.

15 RELATED PARTY DISCLOSURES

Relmed parties comprise of owness and enterprises in which a substantial interest in the voting power is owned
directhy or indirectly by the owners or over which they are able to exercise significan influence.

Significant related party transactions during the vear were as follows:

a} Members  contnbuted  services  amounting w0 KD 240,000 during  the  wear (2019
KD 2300007

by Members' compensation of KD 15,000 (2019 KD 49,000} for the board memhbers of LOY AC for daily
expenses curred by them in the course of their duties. (Members compensations amounting to KD 23 004
for the vear 2019 has not been distributed and & reversed during the vear 20200

€1 Transfers of donations received, and operating expenses meumred on behalf of LOYAC Jordan amounting
o KD 14,190 (2019; KD 20,026),

d) Transfers of donations received, and operating expenses incurred on behall of LOYAC Lebanon amounting
to KD 34,148 (2019: KD 28,703},

e} Transfers of donations received, and operating expenses incurred on behalfl of LOYAC Yemen amounting
o K13 33,109 (2019: KD 30,514).

I} Transfers of donstions received, and operating expenses incurred on behalf of LOYAC Egypt amounting to
BT Ml {2008 KD [63),




LOYAC Private Training and Statistical Consulting Company W.L.L. and its
Subsidiary (Not-for-Profit Organisation)

As ot anvd for the vear ended 31 December 2020

15 RELATED PARTY DISCLAOSURES (continued)
2020 2619
K D
Receivables from related parties
Eey manpgement personne] 2,685 1,094

Amounts owed from relased parties are miteresi-free and have no fixed temms of repayvment. For the vear ended 31
December 2020, the Croup has not recorded any impairment of recenvables related & amounis swed hy related
parties (2008 KD Nil). Other relased parties represent affilintes of major stakeholders.

14 CONTINGENCIES

2020 2oty

KD KD
Larter of puaraniess 76,056 Th 254
L ——————— .

Lertam deposits are pledged as a security agamst leter of pusrantees (Note 6). From which it 1s expected thai no
material claims will anse

7 FINANCIAL INSTRUMENTS RISK MANAGEMENT OBJECTIVES AND POLICIES

Risk is inherent in the Group's activities but it is managed through a process of ongoing identification,
measurenent and monitormng, subject to rigk imits and othber controls. This process of risk management is critical
to the Group”s continuing profitability and each individaal within the Group is accountable for the risk exposares
relutimg to his or her responsibilivies. The Group s exposed fo credit risk, lguidity nisk and expoesure to market
risk & limited 10 foreign exchange risk ond imerest rate risk &5 none of the Group's financial assets are listed on
any stoik exchange The risks are monitered through the Group’s siraegic planning process.

The Greup's financial assets comprise receivables from relaied parties, contribution receivables, term deposite
and bank balances: Financial liabilities comprise accounts peyable and accrued expenses,

The Board of Disectors of the Growp is wltimately respemsible For the overall risk management approach and foe
approving the nisk strategies and principles,

The management of the Group reviews and agrees policies for managing each of these risks which are summarised
below:

17.1 Credii risk
Credi rizk 15 the risk that counterparty will catese a financial Ioss o the Group by Failing 1o discharge an ohlipation
Credit risk arises in the Growp™s normal course of business,

Credit risk arises from other receivables, receivables from related parties, contribution receivables, erm deposits
ardd hank balances, The Group's maximum exposure to credit risk at the reporting date is the carrying value of
eoch class of financial assets mentioned below.

2R e

K K
Cash and bank balances (excluding cash on hand) D9, 344 1,052,855
Coitrtbuntion receivables 100,636 OE. Mg
Term deposits 359 0687 1582527
Receivables rom related panies 1685 IR
Cither receivabies 10,56 31,635
1442348 [.A67,126
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LOYAC Private Training and Statistical Consulting Company W.L.L. and its
Subsidiary (Not-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As al and for the vear ended 31 December 2020

17 FINANCIAL INSTRUMENTS RISK MANAGEMENT ORIECTIVES AND POLICIES
feontinued)

17.1 Credit risk (comtinued)

Contribution and other receivables

An impairment analysis is performed at each reporting date using 2 provision marrix 10 measure expected credit
losses. The Group applies the IFRS 9 simplified approach (o messuring expected credit losses, which uses a
lifetime expected loss allowance for all contnbution and other receivables.

The expected loss rates are based on the payment profikes and the comespondimg historica] credin losses
expenenced during pror periods. The historical loss rates are adjusted to reflect cument and forward-looking
mformaticn on macroeconmvmie factors affecting the ability of the costomers 1o setile the recevables, The Group
does nol hold collateral as security.

Al 3 December 2000 and 31 December 2019, contribution and other receivables were neitier past due noe
impaired. These contributions come from a number of independent sponsors and counterpanties from whom there
i 0o recent kistory of defaull and accordingly, allowance for expecied credit losses (o be immaterial,

Bank balamaces

Credit risk from hank balance is limited becouse the counterparty is reputable financial institution with appropriate
credit-ratings assigned by inernational eredit-rating agencies. Furtber, the principal omounts of deposits in local
banks (including saving aceounts and current accounts) are guoranteed by the Central Bank of Kuwait in
nceordancs with Law No, 30 of 2008 Concerming Guaraniee of Deposits ot Local Banks in the Siate of Kowail
which came iato effect on 3 November 2008,

Ispairment on bank halance has been measured on a | 2-month expected loss basis and reflects the short manrities
al the exposures The Group comsiders that s bank balance to have low credii rsk bassd on the exeemal cradn

ratings of the counterpartics.

Recoivables from relared parties
As al the reporting date, the majority of the Group’s counterparty exposure has a low risk of default and does not
include any past-due amoants, Accordingly, management identified impairment loss to be immaterial.

17.2 Liguidity risk

Liguidity risk is the risk that the Group will be unable to meet its liabilities when they fall due. The Group's
approach to managing ligquidity is to ensure, as far as possible, that it will always bave suffscient lguidiny 1o mee
its fiabilities when due, under both nomal and siressed condinons, without inciming unpcceptable losses or
risking darmage 10 the Group’s repulation.

The Group limits {is hguidity risk by monitoning on a regular basis thal sufficient funds are available to mec
mturing cbligations, In addition, Group mainains sdequate amounts of cash reserves 1o mest working capital
requiremesis,

The Group's financial Babilives are non-derivative amd matune within one year,

17.3 Market risk

Market rizk iz the risk that changes m marke! pnices, such s foretgn exchange rates, meres mics and coguity
prices will affect the Group's income or the value of 5 holdings of financinl instruments, The abjective of market
risk management is to manage and control market risk exposure within accepiable parameters, whils optimizing
the refum.

17.3.1  Equity price risk

Equily price nisk is the risk that the value of an instnoment will Mucruate &5 & result of changes m eguily marke
prices, whether caused by factors specific toan individual investment, issuer o all factors affecting all instrunsents
traded in the market,

The Crroup 5 nob exposed o equity price risk as a1 the reporting date.

7



LOYAC Private Training and Statistical Consulting Company W.L.L. and its
Subsidiary (Not-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As al and for the vear ended 31 December 2020

17 FINANCIAL INSTRUMENTS RISK MANAGEMENT OBJECTIVES AND POLICIES
{contimued)

17.3.2  Interest rate risk
Interest rate rish anses from the possibility that changes in mteres raes will affect the value of financial
nskrumienis.

The magonity of the Group's financial assets are non-interest hearing. The Group is exposed 1o interest rate risk
only on its term deposits with banks. Interest bearing financial assets mature of reprice in the short term, no longer
than twelve months, As a result, the Group is subject to limited exposure (o fluctuation in interest raies.

1733 Cuorrency risk
Currency risk is the risk that the value of the financial inscrument will flecmate dwe wo changes in foreign exchange

rales.

The Group has no significan forcign currency exposure as al the reporting date and is therefore not exposed 1w
curTency TiEk,

18 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be recerved 10 =2ll an asset or peid o ransfer a liability in an orderly transaction
between market participants at the measurement date.

Undertying the definition of far value 1% the presumption that the Group is a gomg concern withoat any intention
of feed to liguidate, curtail materzally the scale of its operations or undertake a ransaction on adverss lemis,

Financial instruments comprse financial assets and financial liahilites

Financial assets constsl of contnbution and other receivables, cash and shor-term deposits and recevables From
related parties. Financial liabilities consist of accounts payable and accruals and payables o related parties.

Fair values of all financial instruments are not materially different from their camrving values, The management
assessed that the fair values of contribution and other receivables, account payebles and other current liabililies
approximate their carrving amounts largely due to the short-term maturities of (hese mstruments. As 0 amounts
due from (10} related parties which have no specified repayment date and are repayable on demand, management
asscused that fair value is not Jess than their face value.

1% CAFITAL RISK MANAGEMENT

The Group's policy s to miintain o strong capitsl base to sustain future development of the organisation, The
management moniiors the income fom spoosarship fees. dorations and activities throwgh operating cash fow
managcmcnl. The management seeks o maintain o balance between the funding received from sponsors and the
cxpenses mourred on programs and other sctivities 1o acliseve sound capital position,

I'he primary objective of the Group's capital management i tocnsare available fands 10 carmy out social activities.

Mo changes were made in the objectives, policies or processes during the vear ended 31 December 2020 and 31
December 2019,
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LOYAC Private Training and Statistical Consulting Company W.L.L. and its
Subsidiary (Not-for-Profit Organisation)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at and for the vear ended 31 December 2020

2 ITMPACT OF COVID-1%

Corenavirus pandemic {COVID-19), arhich began to spresd by the beginiing of 2020 and witnessed 2 rse i the
number of oases in most countries worldwide, including Kuwan, has negatrvely impacted most hesinesses and
economics in addition o 18 impact on the shamp drop in the global oil prices, which in general, tend 10 affect the
ecommmee growth heavily, In the absence of a specific weastment for this virus, it is difficull o predict the period
of closure for some businesses, the partial curfews and the suspension of fights that were recommended by the
governmental bodies in Kuwait and most of the countrics worldwide,

Criven the persistent volatiliey, the extent and duration of these trade and economic effects remairs uncerain and
depends on future developments that currently cannot be guantified accurately, These developments include the
rabe af which coronavirus is ransmitted, the extent and effectivencss of containmenis, the movement in product
prices, demand, and the overnll pace of the global economies’ movement, Accordingly, the economic and
commercial impacts on the Group's operations canned be reliably assessed wntil the date of issuance of these
conpselidated fmoncial stalements, In this context the Group has mken o secount whether any adjustments or
changes in judgements, estimates, and risk management should be necessarily considered 25 well as recorded in
the consolidaied fnancial statements.

Accordingly, the Group continued w develop assumpiions, development scenarios, impacts and developments as
part of the operational results and cash flows for future reporting periods that may have & substantial impact and
minterial pdjustmienis oi the consolidated financial statements. The main assumptions are a= follows;

fpaireners of won-faancial arsers

The Group has considered any impairment indicators of any. significant uncertamtie: impacting 148 mventoncs;
propery and equipment, intang ible assets and nghi-of-use assets especially ansing from: sy change in leose tenms
and concluded that there 15 no material impact of COVID-19.

CavaFmmend gromiy

Further, durmyr the yeor, the Group received an aggregate amount of KD 82 383 s« COVID- 19 aupport towards
staff costs from the Kuwait Government. The same has heen included in other income m statement of activities
and oilser comprehensive moome,
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